Tax Deductible Donations
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Donations to K. International School Tokyo from both individuals and corporations are tax deductible. There

is a difference between the types of deductions available for individuals and corporations. General

information regarding deductions is outlined below; however, for more detailed information on actual

amounts deductible and procedures for tax returns, please contact your local tax office, tax agent or

accountant.
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For individuals:
BADBE:

1.

Income tax deduction
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As KIST is certified by the Tokyo Metropolitan Government as a “tokutei koeki zoshin hojin” (a
“charitable organization for the purpose of continued public benefit”, hereinafter “charitable
organization”), donations to the school are tax deductible.
There are two types of deductions that are available when preparing tax returns: tax deduction or
income deduction. As the deductible amount varies depending on the individual’'s income, tax rate,
donated amount and the like, please consult your local tax office, tax agent or accountant for
information regarding the exact amount that may be deducted. In general, regardless of the income tax
rate for small donations, applying a tax deduction directly to the amount of income tax results in a
greater tax reduction than applying it as an income deduction.
LR REBIYVEFMEZROMREGHFEARIBEEN IDERAZZITTEY . IFHOFMEER
DEBEZITHIENTEET,
ERICIE2BESHY . [HEERITFFIERIOVNIT D —ADOFIELZHEEREDRITEIRL TV ZEE
T ZREF, AADAE - HE-FHEELCEDEHITI>TERYET OT, EHGERSRELEFR
[COVWTIRERFYDHEFELHREL, R LICTHAIBLIEZEBOVLET , — BRI, DEOFHI
BVWTIEAEHRERICEARGEFEHREN D ERZERSNOBREEZREBRALIFION, FIFHERKIY LB
BONREGYFET,
(1) Tax deduction
This is calculated by deducting ¥2,000 from the amount donated (limited to 40% of the income) and
deducting 40% of the amount remaining from the income tax amount (limited to 25% of the income
tax).
(2) Income deduction
This is calculated by deducting ¥2,000 from the amount donated (limited to 40% of the income) and

deducting the amount remaining from the income (i.e. the amount of taxable income).



*As the income tax rate is applied after the income deduction, if the amount donated is large
compared with the income, this will result in a greater tax reduction.
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2. Residence tax deduction
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As KIST is certified as a “charitable organization”, donations of ¥2,000 or more are deductible from the
individual’s residence tax.
Tax deduction as designated by prefectures, basic deductible amount (citizen’s tax of 4%)
*Calculation of basic deductible amount: (Option A or B, whichever amount is the lowest — ¥2,000) x 4%
A — Total amount donated
B — 30% of total income
As designated by district municipalities, a separate tax deduction of 6% is also possible; however, as
this mainly targets donations to social welfare corporations, donations to the school are not currently
eligible.
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For corporations:
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Donations to the school by corporations are tax deductible and can be included as deductible expenses by

either of the following options (whichever is smaller).

(1) Total amount donated to a charitable organization



(2) Maximum special deductible inclusion limit;
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*Donations made to a charitable organization not included as expenses may be included as general
donations.
FEADANODAEKIZH T HEMEF BEFEAICLYRFBREBHEEEZZ(THIEAHEFT,
ARIZHTEEMEE. ROVTIANDLGVEENBRICEASKET,
(1) HFELBEEEINIHTLIEMEDEEEE
(2) HRHEEEARESR

P e P LRADAH 3.75 =r/8 & 6.25 1
(BEXEFZEDE X 2 X 1000 + FTiRDEE x Too 1x 2

KEELAREEZACHTIFMEDILBERICEASIGEN LRI, —ROFHEDEICSHFE
d—o

Procedures for deducting donations
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A tax return should be submitted to the tax office during the filing period (for individuals) or by the deadline
(for corporations) together with a copies of the “donation receipt” and “charitable organization certificate” or
“certificate related to tax deduction” in the year after a donation is made.

To claim tax deductible donations against an individual's residence tax, table 2 of the tax return form related
to residence tax must be completed.
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Documents required for deducting donations
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After receiving a donation and contacting the donor, the school issues a receipt and copies of other certified
documents required for deductible donations to hand or deliver to the donor.
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Points to consider
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Please be aware that for donations made between the commencement date of the application period and the
end of the calendar year of desired enrollment (not including donations made in situations where, after
enrollment has been determined, donations are requested by the school under equal conditions with current

students), part of the donation is considered as “money given in relation to enrollment” and cannot be



counted towards a tax deduction.
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For more information, please refer to Article 78 “Deductible donations”, Clause 2 (Extent of donations in
relation to enroliment) and Clause 3 (Matters pertaining to donations in relation to enrollment) of the National
Tax Administration Agency’s Fundamental Directives of Income Tax).
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